












































 
 STAFFORDSHIRE UNIVERSITY STUDENTS' UNION

 

 
INDEPENDENT AUDITOR'S REPORT TO THE TRUSTEES OF  STAFFORDSHIRE UNIVERSITY

STUDENTS' UNION

Opinion

We have audited the financial statements of  Staffordshire University Students' Union (the 'parent charity') and its
subsidiaries (the 'group') for the year ended 31 July 2019 which comprise the group Consolidated statement of
financial activities, the group Consolidated balance sheet, the group Consolidated statement of cash flows and
the related notes, including a summary of significant accounting policies. The financial reporting framework that
has been applied in their preparation is applicable law and United Kingdom Accounting Standards, including
Financial Reporting Standard 102 'The Financial Reporting Standard applicable in the UK and Republic of
Ireland' (United Kingdom Generally Accepted Accounting Practice).

The financial statements have been prepared in accordance with Accounting and Reporting by Charities
preparing their accounts in accordance with the Financial Reporting Standards applicable in the UK and Republic
of Ireland (FRS 102) in preference to the Accounting and Reporting by Charities: Statement of Recommended
Practice issued on 1 April 2005 which is referred to in the extant regulations but has been withdrawn.

This has been done in order for the accounts to provide a true and fair view in accordance with the Generally
Accepted Accounting Practice effective for reporting periods beginning on or after 1 January 2015.

In our opinion the financial statements:

 give a true and fair view of the state of the group's and of the parent charity's affairs as at 31 July 2019
and of the group's incoming resources and application of resources for the year then ended;

 have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

 have been prepared in accordance with the requirements of the Charities Act 2011.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit
of the financial statements section of our report. We are independent of the group in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the United Kingdom, including the
Financial Reporting Council's Ethical Standard, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Conclusions relating to going concern

 
We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to
report to you where:

 the Trustees' use of the going concern basis of accounting in the preparation of the financial statements is
not appropriate; or

 the Trustees have not disclosed in the financial statements any identified material uncertainties that may
cast significant doubt about the group's or the parent charity's ability to continue to adopt the going
concern basis of accounting for a period of at least twelve months from the date when the financial
statements are authorised for issue.

Other information
 
 
The Trustees are responsible for the other information. The other information comprises the information included
in the Annual report, other than the financial statements and our Auditor's report thereon. Our opinion on the
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INDEPENDENT AUDITOR'S REPORT TO THE TRUSTEES OF  STAFFORDSHIRE UNIVERSITY

STUDENTS' UNION

financial statements does not cover the other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact.

We have nothing to report in this regard.

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Charities (Accounts and Reports)
Regulations 2008 requires us  to report to you if, in our opinion:

 the information given in the Trustees' report is inconsistent in any material respect with the financial
statements; or

 the group and the parent charity has not kept adequate accounting records; or

 the parent group and the parent charity financial statements are not in agreement with the accounting
records and returns; or

 we have not received all the information and explanations we require for our audit.

Responsibilities of trustees

As explained more fully in the Trustees' responsibilities statement, the Trustees are responsible for the
preparation of financial statements which give a true and fair view, and for such internal control as the Trustees
determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the Trustees are responsible for assessing the group's and the parent
charity's ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the Trustees either intend to liquidate the group's or the
parent's charity or to cease operations, or have no realistic alternative but to do so.
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Auditor's responsibilities for the audit of the financial statements

We have been appointed as auditor under section 151 of the Charities Act 2011 and report in accordance with
the Act and relevant regulations made or having effect thereunder.

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an Auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our
Auditor's report.

Crowe U.K. LLP
 
Statutory Auditor
  
Black Country House
Rounds Green Road
Oldbury
West Midlands
B69 2DG
21 October 2019

Crowe U.K. LLP is eligible to act as an auditor in terms of section 1212 of the Companies Act 2006.
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CONSOLIDATED STATEMENT OF FINANCIAL ACTIVITIES

FOR THE YEAR ENDED 31 JULY 2019

Unrestricted
funds

Restricted
funds

Total
funds

Total
funds

Note
2019

£
2019

£
2019

£
2018

£

Income from: 

Donations and grants 4 1,127,000 - 1,127,000 1,186,083
Charitable activities 5 2,167,837 26,697 2,194,534 2,204,934
Lettings and other income 3 227,979 - 227,979 179,289
Investments 1,472 - 1,472 1,389

Total income 3,524,288 26,697 3,550,985 3,571,695

Expenditure on: 

Lettings and other expenditure 3 137,202 - 137,202 116,350
Charitable activities 7,8 3,369,418 33,283 3,402,701 3,441,677

Total expenditure 6
 

3,506,620 33,283 3,539,903 3,558,027

Net income / (expenditure)
 

17,668
 

(6,586)
 

11,082
 

13,668

Net movement in fund
 

17,668
 

(6,586)
 

11,082
 

13,668
  
Reconciliation of funds: 

Total funds brought forward 263,561 65,109 328,670 315,002

Total funds carried forward
281,229 58,523

 
339,752

 
328,670

 

The notes on pages 29 to 43 form part of these financial statements.
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CONSOLIDATED BALANCE SHEET
AS AT 31 JULY 2019

2019 2018
Note £ £ £ £

 
Fixed assets
 
Tangible assets  11 153,909 156,271
 
Current assets
 
Stocks 13 43,703 55,568
 
Debtors 14 146,092 74,840
 
Cash at bank and in hand 1,174,106 1,320,492

 1,363,901 1,450,900
 
Creditors: amounts falling due within one
year 15 (248,321) (313,616)
 
Net current assets 1,115,580 1,137,284
 
Total assets less current liabilities 1,269,489 1,293,555
 
Creditors: amounts falling due after more
than one year 16 (929,737) (964,885)

Net assets  339,752  328,670

  
Charity Funds
 
Restricted funds 18 58,523 65,109
 
Unrestricted funds 18 281,229 263,561

 
Total funds

 
 339,752  328,670

The financial statements were approved by the Trustees on 21 October 2019 and signed on their behalf, by:

C Bayliss P Sankson

The notes on pages 29 to 43 form part of these financial statements.
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CHARITY BALANCE SHEET
AS AT 31 JULY 2019

2019 2018
Note £ £ £ £

 
Fixed assets
 
Tangible assets  11 153,909 156,271
 
Investments

 
12 1 1

153,910 156,272
 
Current assets
 
Stocks 13 43,703 55,568
 
Debtors 14 232,414 121,666
 
Cash at bank and in hand 1,070,450 1,254,332

 1,346,567 1,431,566
 
Creditors: amounts falling due within one
year 15 (230,988) (294,283)
 
Net current assets 1,115,579 1,137,283

Total assets less current liabilities 1,269,489 1,293,555
 
Creditors: amounts falling due after more
than one year 16 (929,737) (964,885)

Net assets  339,752  328,670

  
Charity Funds
 
Restricted funds 58,523 65,109
 
Unrestricted funds 281,229 263,561

 
Total funds  339,752  328,670

The financial statements were approved by the Trustees on 21 October 2019 and signed on their behalf, by:

C Bayliss P Sankson

The notes on pages 29 to 43 form part of these financial statements.
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CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 JULY 2019

        2019         2018
Note         £         £

Cash flows from operating activities
 
Net cash (used in)/provided by operating activities 20 (73,870) 80,317

Cash flows from investing activities:
Purchase of tangible fixed assets (72,516) (87,346)
 
Net cash used in investing activities (72,516) (87,346)

Change in cash and cash equivalents in the year (146,386) (7,029)

Cash and cash equivalents brought forward 1,320,492 1,327,521

Cash and cash equivalents carried forward 21  1,174,106  1,320,492

 The notes on pages 29 to 43 form part of these financial statements.
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 JULY 2019

1. Charity information

Staffordshire University Students' Union is a Charitable Incorporated Organisation (CIO), registered
number 1173330. The CIO is registered in England and Wales and the registered office is at College
Road, Stoke-on-Trent, Staffordshire, ST4 2DE.   The Charity has no share capital.

2. Accounting Policies

2.1 Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention with items
recognised at cost or transaction value unless otherweise stated in the relevant notes to these
accounts. The financial statements have been prepared in accordance with the Statement of
Recommended Practice: Accounting and Reporting by Charities preparing their accounts in
accordance with the Financial Reporting Standard applicable in the UK and republic of Ireland (FRS
102) issued on 16 July 2014 and Financial Reporting Standard applicable in the UK and Republic of
Ireland (FRS 102) and the Charities Acount 2011. 

Staffordshire University Students' Union constitutes a public benefit entity as defined by FRS 102.

2.2 Basis of consolidation

The financial statements consolidate the accounts of  Staffordshire University Students' Union and
its subsidiary undertaking.

The Charity has taken advantage of the exemption contained within section 408 of the Companies
Act 2006 not to present its own Statement of Financial Activities. 

2.3 Going concern

The Union has cash resources and has no requirement for external funding. The trustees have a
reasonable expectation that the Union has adequate resources to continue in operational existence
for the foreseeable future. They continue to believe the going concern basis of accounting is
appropriate in preparing the annual financial statements and believe there are no material
uncertainties which effect the Union's ability to continue as a going concern.

2.4 Fund accounting

General funds are unrestricted funds which are available for use at the discretion of the Trustees in
furtherance of the general objectives of the charity and which have not been designated for other
purposes.

Restricted funds are funds which are to be used in accordance with specific restrictions imposed by
donors or which have been raised by the charity for particular purposes. The costs of raising and
administering such funds are charged against the specific fund. The aim and use of each restricted
fund is set out in the notes to the financial statements.
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 JULY 2019

2. Accounting Policies (continued)

2.5 Income

All income is recognised once the Charity has entitlement to the income, it is probable that the
income will be received and the amount of income receivable can be measured reliably.

On receipt, donated professional services and donated facilities are recognised on the basis of the
value of the gift to the Charity which is the amount the Charity would have been willing to pay to
obtain services or facilities of equivalent economic benefit on the open market; a corresponding
amount is then recognised in expenditure in the period of receipt.

Other income is recognised in the period in which it is receivable and to the extent the goods have
been provided or on completion of the service.

2.6 Grants

The recurrent block grant is receivable from Staffordshire University, the Union's parent Governing
Body. The grant is credited to the income and expenditure account in the year to which it relates.

Project support grants are project based and include grants which are receivable from the University
and other funding bodies.

2.7 Expenditure

Expenditure is recognised once there is a legal or constructive obligation to transfer economic
benefit to a third party, it is probable that a transfer of economic benefits will be required in
settlement and the amount of the obligation can be measured reliably. Expenditure is classified by
activity. The costs of each activity are made up of the total of direct costs and shared costs,
including support costs involved in undertaking each activity.

Direct costs attributable to a single activity are allocated directly to that activity. Shared costs which
contribute to more than one activity and support costs which are not attributable to a single activity
are apportioned between those activities on a basis consistent with the use of resources.

Central staff costs are allocated on the basis of time spent, and depreciation charges allocated on
the portion of the asset’s use.

Costs of generating funds are costs incurred in attracting voluntary income, and those incurred in
trading activities that raise funds.

Charitable activities and Governance costs are costs incurred on the charity's operations, including
support costs and costs relating to the governance of the charity apportioned to charitable activities.

2.8 Tangible fixed assets and depreciation

There is no de minimis level for the capitalisation of tangible fixed assets and each case is dealt with
on an individual basis.

A review for impairment of a fixed asset is carried out if events or changes in circumstances indicate
that the carrying value of any fixed asset may not be recoverable. Shortfalls between the carrying
value of fixed assets and their recoverable amounts are recognised as impairments. Impairment
losses are recognised in the Statement of financial activities.
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 JULY 2019

2. Accounting Policies (continued)

Tangible fixed assets are carried at cost, net of depreciation and any provision for impairment.
Depreciation is provided at rates calculated to write off the cost of fixed assets, less their estimated
residual value, over their expected useful lives on the following bases:

Fixtures and fittings - 25% - 33.3% per annum

2.9 Investments
Investments in subsidiaries are valued at cost less provision for impairment.

2.10 Stocks

Stocks are valued at the lower of cost and net realisable value after making due allowance for
obsolete and slow-moving stocks. Cost includes all direct costs and an appropriate proportion of
fixed and variable overheads.

2.11 Pensions

The charity operates a defined benefit pension scheme.  The scheme is a mult-employer scheme
where it is not possible, in the normal course of events, to identify on a consistent and reasonable
basis, the share of underlying assets and liabilities belonging to individual participating employers.
Therefore, as required by FRS17 'Retirement benefits', the charity accounts for this scheme as if it
was a defined contribution scheme. The amount charged to the Statement of financial activities
represents contributions payable to the scheme in respect of the accounting period.

2.12 Taxation

No provision has been made in these accounts for corporation tax since the Union is exempt from
such taxes as accepted by HM Revenue and Customs.

2.13 Financial instruments

The Union only enters into basic financial instruments that result in the recognition of financial assets
and liabilities such as trade and other debtors and creditors.

Debtors
Short term debtors are measured at transaction price, less any impairment. 

Cash
Cash at bank and in hand includes cash and short term highly liquid investments with a short
maturity of three months or less from the date of acquisition or opening of the deposit or similar
account.

Creditors
Short term creditors are measured at the transaction price. Other financial liabilities are measured
initially at fair value, net of transaction costs, and are measured subsequently at amortised cost
using the effective interest method.
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 JULY 2019

2. Accounting Policies (continued)

2.14 Critical accounting estimates and areas of judgment

The charity makes estimates and assumptions concerning the future. The resulting accounting
estimates and assumptions will, by definition, seldom equal the related actual results. The estimates
and assumptions that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year are discussed below:

(i) Useful economic lives of tangible assets

The annual depreciation charge for tangible fixed assets is sensitive to changes in the estimated
useful economic lives and residual values of the assets.  This is re-assessed annually and amended
to reflect current estimates, based on technological advancement, future investments, economic
utilisation and the physical condition of the assets.

(ii) Pension deficit contribution

The charity has entered into a commitment to provide deficit funding to the Students' Union
Superannuation Pension Scheme, of which it is a contributing employer.

Under FRS 102, the fair value of the commitment is recognised.  The calculation of the fair value of
the commitment is subject to an assumption of the discount rate.  The discount rate is determined
by reference to market yields at the reporting date on high quality corporate bonds. 

(iii) Donation of facilities by Staffordshire University

In accordance with the Charities SORP FRS 102, the Union has valued the benefit it receives from
occupying 3,088.50 sqm of facilities owned by the University on a rent-free basis, at the trustees'
estimate of market value (£95 sqm) at £295,000.

(iv) Support costs

Many of the costs incurred by the Union such as support staff costs and service costs are shared
between activities.  The Union's policy is to allocate these costs on the basis of assessed
consumption.
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 JULY 2019

3. Subsidiary trading company

Staffordshire University Students' Union owns 100% of the issued ordinary share capital of its subsidiary,
Staffordshire Students' Union Enterprises Limited, Company number 09849741.  The subsidiary was
incorporated on 30 October 2015.  Its taxable profits are donated to the Union.  A summary of the
subsidiary's trading results is shown below.

Statement of comprehensive income

 

2019
 £

 

2018
£

 

Turnover 227,979 179,289

Administrative expenses (137,202) (116,350)
Interest receivable and similar income 181 4

(137,021) (116,346)

Gift aid donation (90,958) (62,943)

Retained in subsidiary  -  -

The net assets of Staffordshire Students' Union Enterprises Limited at 31 July 2019 amounted to £1
(2018 - £1).

4. Income from donations and grants

Unrestricted
funds

Restricted
funds

Total
funds

Total
funds

2019
£

2019
£

2019
£

2018
£

Support in Kind 295,000 - 295,000 295,000
Recurrent Block Grant 832,000 - 832,000 875,500
Project support grant - additional
grant - - - 15,583

Total donations and grants  1,127,000  -  1,127,000  1,186,083

Total 2018  1,170,936  15,147  1,186,083
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FOR THE YEAR ENDED 31 JULY 2019

5. Income from charitable activities

Unrestricted
funds

Restricted
funds

Total
funds

Total
funds

2019
£

2019
£

2019
£

2018
£

Advice and representation 14,299 - 14,299 11,702
Other income 8,348 - 8,348 6,895
Clubs & societies - 26,697 26,697 26,418
Social space and services 2,145,190 - 2,145,190 2,159,919

 2,167,837  26,697  2,194,534  2,204,934

Total 2018  2,178,516  26,418  2,204,934

6. Analysis of Expenditure by expenditure type

Staff costs Depreciation Other costs Total Total
2019

£
2019

£
2019

£
2019

£
2018

£

Expenditure on lettings and
other income 122,121 - 15,081 137,202 116,350

Costs of raising funds 122,121 - 15,081 137,202 116,350

Advice and representation 355,432 238 149,053 504,723 425,230
Social space and services 887,824 74,454 1,529,143 2,491,421 2,682,150
Employability, activity &
skills 138,058 93 57,712 195,863 145,274
Campaigns and
communications 118,353 74 37,627 156,054 145,693
Clubs & societies 1,894 19 38,307 40,220 29,330

Charitable activities 1,501,561 74,878 1,811,842 3,388,281 3,427,677

 
Governance costs - - 14,420 14,420 14,000

 1,623,682  74,878  1,841,343  3,539,903  3,558,027

Total 2018 1,580,232 54,499 1,923,296 3,558,027
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FOR THE YEAR ENDED 31 JULY 2019

7. Analysis of expenditure by activities

Activities
undertaken

directly
Support

costs Total Total
2019

£
2019

£
2019

£
2018

£

Advice and representation 418,590 86,133 504,723 425,230
Social space and services 2,066,545 424,876 2,491,421 2,682,150
Employability, activity & skills 162,337 33,526 195,863 145,274
Campaigns and communications 129,464 26,590 156,054 145,693
Clubs & societies 33,283 6,937 40,220 29,330

Total 2019  2,810,219  578,062  3,388,281  3,427,677

Total 2018 2,724,623 703,054 3,427,677

Support costs comprised

        2019
        £

        2018
        £

Support in Kind   295,000   295,000
Indirect trading   12,075   11,070
Finance & administration   32,127   49,439
Other support costs   33,069   49,006
Development   46,367   67,019
Staff costs   157,823   230,943
Depreciation   1,601   577

    

Total   578,062   703,054

8. Governance costs

Unrestricted
funds

Restricted
funds

Total
funds

Total
funds

2019
£

2019
£

2019
£

2018
£

Auditors' remuneration  14,420  -  14,420  14,000
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 JULY 2019

9. Net income/(expenditure)

This is stated after charging:

        2019         2018
        £         £

Depreciation of tangible fixed assets:
- owned by the charitable group 74,878 54,499

Auditor's remuneration - audit 14,420 14,000

During the year, four Trustees received reimbursement of expenses amounting to £Nil (2018 - £859)
relating to travel costs and development.

10. Staff costs

Staff costs were as follows:

        2019         2018
        £         £

Wages and salaries 1,483,939 1,440,432
Social security costs 73,722 73,617
Other pension costs 66,021 66,183

 1,623,682  1,580,232

The average number of persons employed by the charity during the year was as follows: 

        2019         2018
            No.             No.

Management and administration 39 45
Student staff 223 191

262 236

The number of higher paid employees was:

        2019         2018
            No.             No.

In the band £60,001 - £70,000 1 0

Key management personnel are considered to be anyone who has authority and responsibility for
planning, directing and controlling the activities of the charity. During the year, key management personnel
received remuneration of £231,129 (2018: £251,449).
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 JULY 2019

11. Tangible fixed assets

Fixtures and
fittings

Group and Charity £

Cost 

At 1 August 2018 1,784,566
Additions 72,516
Disposals (27,108)

At 31 July 2019 1,829,974

Depreciation

At 1 August 2018 1,628,295
Charge for the year 74,878
On disposals (27,108)

At 31 July 2019 1,676,065

Net book value

At 31 July 2019  153,909

At 31 July 2018  156,271

12. Fixed asset investments

Unlisted
securities

Charity £

At 1 August 2018 and 31 July 2019  1

100% of the issued share capital of Staffordshire Students' Union Enterprises Limited is held by the
Charity. Staffordshire Students' Union Enterprises Limited's principal activities are the advancement of
education by providing and managing accomodation for the students of the University. The Company is
registered in England and its company number is 9849741.

 

13. Stocks

Group Charity

2019 2018 2019 2018
£ £ £ £

Goods for resale  43,703  55,568  43,703  55,568
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 JULY 2019

 

14. Debtors
 

Group Charity

2019 2018 2019 2018
£ £ £ £

Trade debtors 16,165 6,361 15,968 240
Amounts owed by group undertakings - - 106,821 74,308
Other debtors 13,502 10,329 13,502 8,981
Prepayments and accrued income 116,425 58,150 96,123 38,137

 146,092  74,840  232,414  121,666

 

15. Creditors: Amounts falling due within one year

Group Charity

2019 2018 2019 2018
£ £ £ £

Trade creditors 35,183 49,793 33,083 43,883
Other taxation and social security 38,384 29,985 37,586 29,985
Defined benefit scheme deficit funding
liability
Other creditors

59,972
20,707

57,116
20,079

59,972
9,272

57,116
9,906

Accruals and deferred income 94,075 156,643 91,075 153,393

 248,321  313,616  230,988  294,283

16. Creditors: Amounts falling due after more than one year

Group Charity

2019 2018 2019 2018
£ £ £ £

Defined benefit scheme deficit funding
liability  929,737  964,885  929,737  964,885
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 JULY 2019

17. Financial instruments

Group  Charity  

2019
£

2018
£

 

2019
£

 

2018
£

Financial assets measured at amortised
cost   1,203,773   1,337,182   1,206,741   1,337,861

Financial liabilities measured at fair
value through income and expenditure   989,709   1,022,001   989,709   1,022,001
Financial liabilities measured at
amortised cost   149,965   226,515   133,430   207,182

        

Total   1,139,674   1,248,516   1,123,139   1,229,183

Financial assets measured at amortised cost comprise trade debtors, amounts owed by group
undertakings, other debtors and bank.

Financial liabilities measured at fair value through income and expenditure comprise the defined benefit
scheme deficit funding liability.

Financial liabilities measured at amortised cost comprise trade creditors, other creditors and accruals.

18. Statement of funds

Statement of funds - current year

Balance at
1 August

2018 Income Expenditure

Balance at
31 July

2019
£ £ £ £

Unrestricted funds

Income and expenditure account 263,561 3,524,288 (3,506,620) 281,229

Restricted funds

Clubs and societies 62,076 26,697 (33,283) 55,490
Big Lottery Fund 3,033 - - 3,033

65,109 26,697 (33,283) 58,523

Total of funds  328,670  3,550,985  (3,539,903)  339,752
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 JULY 2019

18. Statement of funds (continued)

Statement of funds - prior year

Balance at
1 August

2017 Income Expenditure
Transfers in

/ (out)
Balance at

31 July 2018
£ £ £ £ £

Income and expenditure account 271,140 3,530,130 (3,516,358) (21,351) 263,561

Restricted funds

Clubs and societies 37,336 26,418 (23,444) 21,766 62,076
Big Lottery Fund 6,111 - (3,078) - 3,033
Welcome programme - 15,147 (15,147) - -
Other 415 - - (415) -

 43,862  41,565  (41,669)  21,351  65,109

A summary of the aims of the key restricted funds are:

Clubs and Societies - These are funds raised by the clubs and societies and administered by the Union for
the specific benefit of that club or society which is ultimately under the control of the Union.

Welcome Programme - This fund was a one off grant aimed at promoting the welcome week,
encouraging students to settle into the University.

The transfer between funds relates to replenishing overdrawn restricted funds with unrestricted funds, and
to recognise expenditure against restricted funds transferred from unrestricted expenditure.

19. Analysis of net assets between funds

Analysis of net assets between funds - current year

Unrestricted
funds

Restricted
funds

Total
funds

2019
£

2019
£

2019
£

Tangible fixed assets 153,909 - 153,909
Current assets 1,305,378 58,523 1,363,901
Creditors due within one year (248,321) - (248,321)
Creditors due in more than one year (929,737) - (929,737)

 281,229  58,523  339,752
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19. Analysis of net assets between funds (continued)

Analysis of net assets between funds - prior year

Unrestricted
funds

Restricted
funds

Total
funds

2018
£

2018
£

2018
£

Tangible fixed assets 156,271 - 156,271
Current assets 1,385,791 65,109 1,450,900
Creditors due within one year (313,616) - (313,616)
Creditors due in more than one year (964,885) - (964,885)

 263,561  65,109  328,670

20. Reconciliation of net movement in funds to net cash flow from operating activities

Group

        2019         2018
        £         £

Net income/(expenditure) for the year
(as per Statement of Financial 
Activities) 11,082 13,668

Adjustment for:
Depreciation charges 74,878 54,499
Decrease/(increase) in stocks 11,865 (13,611)
(Increase)/decrease in debtors (71,252) 16,932
(Decrease)/increase in creditors (65,295) 36,029
Increase/(decrease) in pension deficit
funding liability (35,148) (27,200)

Net cash (used in)/provided by operating activities  (73,870)  80,317

21. Analysis of cash and cash equivalents

Group

        2019         2018
        £         £

Cash at bank and in hand 1,174,106 1,320,492

Total  1,174,106  1,320,492
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22. Pension commitments

The Union participates in the Students’ Union Superannuation Scheme, which is a defined benefit scheme
whose membership consists of employees of students’ unions and related bodies throughout the country.
Benefits in respect of service up to 30 September 2003 are accrued on a “final salary” basis, with benefits
in respect of service from 1 October 2003 accruing on a Career Average Revalued Earnings (CARE)
basis. With effect from 30 September 2011 the Scheme closed to future accrual. 

The most recent Valuation of the Scheme was carried out as at 30 June 2016 and showed that the market
value of the Scheme’s assets was £101,313,000 with these assets representing 46% of the value of
benefits that had accrued to members after allowing for expected future increases in earnings.  The deficit
on an ongoing funding basis amounted to £119,700,000.

The assumptions which have the most significant effect upon the results of the Valuation are those
relating to the rate of return on investments and the rates of increase in salaries and pensions.

The following assumptions applied at 30 June 2016:-
• The investment return would be 5.3% per annum before retirement and 2.3% per annum after 

retirement 
• Pensions accruing on the CARE basis would revalue at 3.2% per annum. 
• Present and future pensions would increase at rates specified by Scheme rules with appropriate 

assumptions where these are dependent on inflation.

The 2016 Valuation recommended a monthly contribution requirement by each Participating Employer
expressed in monetary terms intended to clear the ongoing funding deficit over a period of 16 years and
will increase by 20% from 1 October 2017, and at least 5% each year subsequently.  These contributions
also include an allowance for the cost of the ongoing administrative and operational expenses of running
the Scheme. These rates applied with effect from 28 June 2017.  Surpluses or deficits which arise at
future valuations will also impact on the Union’s future contribution commitment. In addition to the above
contributions The Union also pays its share of the Scheme’s levy to the Pension Protection Fund.
  
The total contributions paid into the Scheme by the Union in respect of eligible employees for the year
ended 31 July 2019 amounted to £nil (2018 - £nil). Additional contributions towards the scheme deficit
amounted to £57,116 (2018 - £53,430).

The Union also participates in the Aegon money purchase scheme and the NEST scheme, which are both
accounted for as defined contribution schemes.  The total contributions paid into these two Schemes by
the Union in respect of eligible employees for the year ended 31 July 2019 amounted to £66,021 (2018 -
£66,183).
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23. Related party transactions

Staffordshire Students' Union Enterprises Limited

The wholly owned subsidiary, Staffordshire Students' Union Enterprises Limited, is included within the
consolidated accounts.  

The Union paid for expenditure on behalf of the subsidiary in the year and the subsidiary made a gift aid
payment of £90,958 to the Union. As a result the Union were owed £106,821 (2018: £74,308) by
Staffordshire Students' Union Enterprises Limited.

Staffordshire University

The majority of the Student Unions' funding is derived from Staffordshire University, which is a related
party as the Student Unions' principal activities involve providing services to its student body.

The Student Union receives a block grant from Staffordshire University of £832,500 (2018: £875,500).  An
additional grant is provided by the University for project support of £nil (2018: £15,147).

During the year the Union made purchases totalling £25,776 (2018: £35,066) from the University and
made sales totalling £28,918 (2018: £41,816) to the University.

In addition the Student Union occupies its building on a rent free basis. Donated services have been
included in both income and expenditure in respect of this for £295,000.

Other related parties are the Sabbatical Officers and Trustees as detailed in the Trustees' report.  Details
of remuneration received by these individuals are shown in note 26.  Remuneration of key management
personnel is shown in note 12.

24. Trustees' remuneration

        2019         2018
        £         £

Remuneration  75,287  73,604

  
During the year retirement benefits were accruing to no Trustees (2018 - 1) in respect of defined
contribution pension schemes.

Each of the Executive Committee's sabbatical officers received remuneration as authorised in the Union's
governing document for the representation, campaigning and support work they undertake as distinct from
their trustee responsibilities. Due to handover during the year, four (2018: four) sabbatical officers were
paid as allowed and all received equal remuneration
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Affiliations for 2018/19 

National Union of Students 

Association of Licenced Multiple retailers

National Council for Voluntary Organisation*

Chartered Institute of Housing^

Citizens Advice Bureau

Institute of Money Advisers^

The Property Ombudsman

Chartered Institute of Personal Development^

Chartered Institute of Marketing^

Association of Accounting Technicians^

Activity Group Affiliations

British Mountaineering Council 

Historia Normannis Living History Society

UCCF: The Christian Unions 

Student Radio Association

National Student Television Association

CoppaFeel!

Labour Student

*included in NUS Affiliation ^affiliation of professional staff member(s) CIPD
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